
I n  t h e  

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

Matter of: 

THE COMPLAINT OF MAE WHICKER, e t  a l .  ) 

VS . 1 CASE NO. 8957 
1 

WHITE HALL WATER DISTRICT 1 

O R D E R  

On H a y  3, 1984 ,  Mae Whicker ,  e t  a l . ,  ( " C o m p l a i n a n t s " ) ,  

by  c o u n s e l ,  f i l e d  a P e t i t i o n  f o r  R e h e a r i n g  i n  t h i s  matter. 

The Commiss ion  s u s t a i n e d  t h e  P e t i t i o n  on June 7 ,  1 9 8 4 ,  and 

se t  t h e  mat ter  f o r  r e h e a r i n g  o n  J u l y  19, 1984. 

A t  t h e  r e h e a r i n g ,  an agreement was f i l e d  for 

Commission r e v i e w  and  c o n s i d e r a t i o n  o n  b e h a l f  of the 

C o m p l a i n a n t s  and  t h e  W h i t e  H a l l  Water D i s t r i c t  ("White 

H a l l " )  . S u b s e q u e n t l y  t h e  r e h e a r i n g  w a s  c o n t i n u e d  u n t i l  

f u r t h e r  n o t i c e .  

SUMMARY 

A f t e r  c o n s i d e r i n g  t h e  e v i d e n c e  of record and being  

a d v i s e d ,  the Comrniseion i f 3  of t h e  o p i n i o n  and finds t h a t :  

1. The commissioners of White Hall  h a v e  exprcsaed the 

o p i n i o n  t h a t  i t  is i n  t h e  best  i n t e r e s t  of White H a l l  to 

resolve t h i s  complaint and m i n i m i z e  p o t e n t i a l  legal exgensee 

and associated costs for b o t h  pa r t i e s .  

2. W h i t e  H a l l  r e c e n t l y  c o n d u c t e d  a s u r v e y  of 

p o t e n t i a l  customers i n  t h e  P i n e u r  Acres Subd iv i s ion  ( " P i n e u r  



Acres" 1 .  F o r t y  r e s i d e n t s  w e t @  i n t e r v i e w e d ,  which represents 

s u b s t a n t i a l l y  a l l  h o u s e h o l d s  in P i n e u r  A c r e s .  N i n e t e e n  of 

t h e  h o u s e h o l d s  s u r v e y e d  were n o t  w i l l i n g  t o  pay more t h a n  

$500 for a water l i n e  w i t h  meter to  t h e i r  property-  

Twenty-one r e s i d e n t s  s u r v e y e d  w e r e  w i l l i n g  to  pay u p  t o  

$773.09 .  White  H a l l  c o n c l u d e d  from t h e  results of t h e  s u r v e y  

t h a t  4 0  r e s i d e n t s  w i l l  pay for service a t  $500 per household .  

3 .  W i t h o u t  t h e  pa r t i c ipa t ion  of 100 percent of t h e  

residents, water service cannot b e  provided to P i n e u r  Acres 

a t  a n  affordable cost, as e v i d e n c e d  by  t h e  s u r v e y .  

4 .  Funding a s s i s t a n c e  is b e i n g  s o u g h t  by Whi te  Hall  

for improvement of its e n t i r e  water d i s t r i b u t i o n  system b u t  

s a i d  f u n d i n g  is n o t  a v a i l a b l e  in t h e  near term s u f f i c i e n t  to 

s a t i s f y  the Compla inan t s '  i m m e d i a t e  demand for w a t e r .  

5 -  The l o n g  range p l a n  of W h i t e  H a l l  is to improve 

its water d i s t r i b u t i o n  s y s t e m  by  c o n s t r u c t i n g  a c o n n e c t i n g  

main be tween T h i r d  S t r e e t  Lane and t h e  L e x i n g t o n  Access Road. 

The c o n s t r u c t i o n  of a d i s t r i b u t i o n  main down P i n e u r  Acres 

Drive would s e r v e  t h i s  purpose. T h i s  would benefit t h e  

e n t i r e  system and would e f f e c t  a cost  s a v i n g s  to  t h e  

r e s i d e n t s  of P i n e u r  A c r e s  Dr ive .  Its cast would be borne b y  

White A a l l .  

6 .  A c o n s t r u c t i o n  cost estimate prepared by White 

H a l l ' s  c o n s u l t i n g  e n g i n e e r  shows t h a t  P i n e u r  Accee can be  

provided watcc s e r v i c e  by  W h i t e  H a l l  for S S O O  per household, 

i f  White  H a l . 1  p a y s  for t h e  d i s t r i b u t i o n  main down Pineur 

Acres Drive, 
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7. The c o n s u l t i n g  e n g i n e e r ' s  estimate f o r  t h e  Shady 

H i l l s  S u b d i v i s i o n  ("Shady H i l l s " )  shows a cost of $451 per 

cus tomer  on  t h e  bas i s  t h a t  4 0  r e s i d e n t s  w i l l  become c u s t o m e r s  

a t  t h e  t i m e  t h e  c o n s t r u c t i o n  is completed. 

8 .  White H a l l  s h o u l d  take t h e  n e c e s s a r y  steps t o  

annex any of t h e  proposed  service area n o t  currently w i t h i n  

its s e r v i c e  t e r r i t o r y  i n  a c c o r d a n c e  w i t h  C h a p t e r  7 4  of t h e  

Kentucky Revised  S t a t u t e s .  

ST IS THEREFORE ORDERED t h a t  t h e  Compla inan t s  and 

White Hall shall a g r e e  upon t h e  form and terms of a c o n t r a c t  

t o  p r o v i d e  water s e r v i c e  to P i n e u r  Acres and Shady H i l l s  

c o n s i s t e n t  w i t h  t h i s  Order and t h e  Commission's r e g u l a t i o n s  

c o n c e r n i n g  e x t e n s i o n  of s e r v i c e  and re imbursement  t o  o r i g i n a l  

customers i f  a d d i t i o n a l  customers are added. The form and 

terms of t h e  c o n t r a c t  s h a l l  be f i l e d  w i t h  t h e  Commission 

w i t h i n  20 d a y s  of t h e  da t e  of t h i s  Order .  

I T  IS  FURTHER ORDERED t h a t  White B a l l  s h a l l  p r o v i d e  

water s e r v i c e  t o  P i n e u r  A c r e s  for t h e  sum of $ 5 0 0  per 

c o n n e c t i o n  on  t h e  c o n d i t i o n  t h a t  4 0  c u s t o m e r s  are o b t a i n e d  i n  

P i n e u r  A c r e s .  I f  less t h a n  40 customers w i t h i n  P i n e u r  Acres 

a g r e e  to t a k e  water s e r v i c e ,  t h e  cost of t h e  d e f i c i e n c y  s h a l l  

be protated among t h e  c u s t o m e r s  d e e i r i n g  w a t e r .  

I T  IS FURTHER ORDERED t h a t  Whi te  H a l l  s h a l l  p r o v i d e  

water 8 e r V i C e  t o  Shady H i l l s  for t h e  s u m  of $451 per 

c o n n e c t i o n  on  t h e  c o n d i t i o n  t h a t  4 0  c u s t o m e r s  are o b t a i n e d  i n  

Shady H i l l s .  I f  less t h a n  4 0  customers w i t h i n  t h e  
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s u b d i v i s i o n  agree to take water service, t h e  cost of t h e  

d e f i c i e n c y  s h a l l  be prorated among t h e  c u s t o m e r s  d e s i r i n g  

w a t e r .  

I T  IS FURTHER ORDERED t h a t  White  Hall is d i r e c t e d  t o  

e x p e d i t i o u s l y  s t a r t  p r e p a r i n g  t h e  n e c e s s a r y  engineering and 

f i n a n c i a l  d o c u m e n t a t i o n  to p r o v i d e  water s e r v i c e  t o  P i n e u t  

Acres and Shady H i l l s  and s h a l l  make a p p l i c a t i o n  w i t h  t h e  

Commission f o r  a cer t i f ica te  of p u b l i c  c o n v e n i e n c e  and 

n e c e s s i t y  f o r  t h i s  work w i t h i n  180 days of the date  of t h i s  

Order .  

IT I S  FURTHER ORDERED t h a t  Whi te  Hall s h a l l  t ake  t h e  

n e c e s s a r y  steps to  annex  any of t h e  proposed s e r v i c e  area n o t  

c u r r e n t l y  w i t h i n  its s e r v i c e  terr i tory i n  accordance with 

C h a p t e r  74 of the Kentucky Revised  S t a t u t e s .  

Done at F r a n k f o r t ,  Kentucky,  t h i s  24th 

PUBLIC SER 

day of August,  1984.  

rICE CO.IMfSSION 

ATTEST: 

Becretary 


